Characteristics of less Characteristics of
developed economy developed economy

7. High incidence of poverty and unemployment, | 7. Low incidence of poverty and uncmploynwnf‘.
8. Use of primitive type of technology in some|8. Use of most modern technology of production

ol

production process. process.
9. High proportion of adult illiteracy. 9. High proportion of adult literacy.
10. Higher incidence of child labour. 10. Non-existence of child labour.

11. Higher incidence of gender discrimination|11. Lower incidence of gender discrimination.
{e.g., wage differential between male and female

workers).

12. Higher contribution of agriculture towards national | 12. Higher contribution of the service sector (eg.
income. banking and insurance, trade and commerce, hotel

: and tourism, etc.) towards national income.

13. Low standard of living. 13. High standard of living.

14. Greater contribution of primary products (e.g., | 14. Greater contribution of the industrial and service
agricultural products ) towards export earnings. sector towards export earnings.

15. Poor health and sanitation facilities. 15. Adequate health and sanitation facilities.

(1) Gradual rise in per capita income from a low level.

(2) Gradual rise in per capita saving and capital formation,

(3) Gradual decline of the contribution of the agricultural sector towards national income.
(4) Gradual expansion of infrastructural facilities.

(5) Falling incidence of poverty, adult illiteracy, gender discrimination, etc

(6) Gradual shift in occupational structure in favour of industrial and service activities

(7) Gradual improvement in the standard of living of common people.
(8) Gradual improvement in science and technology, etc.
1.3.5. Development experience of India

The development experience of India can be discussed in the following manner -

: ese features of economic underdevel] TR I
independence. Low rate of capital formation, high rate of population growth, :,’l:me‘l}*f in India since

on agriculture, large-scale unemployment and under-employment underdeveloped i - , oy

X CanbemﬂectedMacorrectwa,ifweco pare t R [
income of India with other developed countries of th R, 9555 e Mpare the per capita
.India was about one-thirtieth of the USA’s per capita income and one-thirteenth
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. Sri Lanka
. China

. India

Source : World Development Report, 2014, World Bank.

(b) Low rate of capital formation : Capital is suppond to be the most impor
development. Creation of domestic savings, mob.m of such . -
uctive channels, lead to capital formation in a ntry. or " =
ical capital like heavy machines rally'ay R
g:?;‘:: mqu?'rrd to increase the productivity of labour in M' RoaTy: |
the net savings and investment rate was around 87 p!l'cﬂlhm IR,
conspicuous consumption of the land-owning class and w incidence . “M g
basic reasons behind such low rate of capital formation in lndh d g
investment rates have increased in India during the plan periods. rales 2 Snorcantestll
the domestic capital formation {1.e. m f oy
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Source Economzc Survey, 2004-05, 2006-07, 2014-15, Government of India

Table-6
Gross Domestic Savings and Investment in

some Developed
and Developing Economies
- Gross Domestic Gross Domestic
Capital Formation Saving
(as a % of GDP) (as a % of GDP)
; 1980 2004 1980 1998
1. China | 35 45 35 43
2. J__ap‘an' 32 24 31 32
3. SriLanka . 54 25 1 17
4. SW1tzerland 27 &Y 24 24
5 T 20 LS ) 16
it 17 % 19 15521
T Indla - ! 17 23
\\ J
i§ ut e : World Development Report, 1999-2000, 2006 ; Economic Survey (1998-99), Gout, of Indi
i &) Larve.

a.

rge }populatmn : Heavy population pressure or population explosion alongwith high growth
ok St ET IS anothel' characteristic of the Indian economy. Total Population of India was
1‘and ithad increased to 846-3 million in 1991. During 1981-91 the average annuz

latl,on was about 2:35 per cent [Table-7]. India’s population hasg incre
'2011 and the : average annual growth rate of population is 1.64 per

the populahon census report of 2011. If popula’aon m¢rea

Scanned with CamScanner

.



Scanned with CamScanner




In case of devel _',mm,avuy small portion of the work-f.wce is )

:mw For example, in UK, only about 15 per cent of the working people :
~Wwere dependent on agriculture and about 1 per cent of the Gross
‘ such developed countries, most of the working

industrial sector) and tertiary sector (l.e., trade and
~commerce, banking and insurance, etc.).

(e) W“M :Rapid growth in population coupled with inadequate
Opportunities in the secondary and tertiary sectors, resulted in such an unemployment and
‘ India. The problem of disguised and seasc

sonal unemployment in the
ed workers, particularly

riods.

» @ much larger number of farmers and agricultural labourers are
are really needed. So, even if we withdraw a part of the labour-force
tput would remain unchan

ged. Hence, their contribution to agricultural
is feature may be called ‘conceal tised” unemployment, Tt is,

ed’ or ‘disgy
estimate such disguised unemployment in Indian agriculture. Thus, even
in agricultural activities, they may not earn sufficient income to maintain
ar.d. Apparently it seems that everyone is employed, but in reality
under-employed. b

remain

at the enc oﬂhﬁmtﬁve-yeuphn(i.e..ixu%%)
ar-force remained unemployed at that time. It is
:’ Ky mima\ltﬂlﬂllﬁhhlh

d mployment has also increased f DN
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‘Table-10

o 7KL

006-07), Govk. of India,
g infrastructure : Growth in infrast
” ‘Ot economic growth in any country. Infrastructu
economic overheads, consist of the followinér:y el 0
ransport and communication facilities (i.e., féﬂwayéﬁ nbads:is‘ ,P :
- telegraphs, telecommunications, etc.). debtes 4 :
Energy (i.e., coal, crude oil, electricity and non-conventional sources).
. Banking and insurance. gL
d) Science and technology.
. & R3Sl
Social overheads (i.e., health and hygiene, educational institutions, etc)
hese facilities and services constitute collectively the infrastructure of an ec
ansion of these facilities are an essential part for the growth in indu:

' il
the time of independence, these facilities were very poor in India. So In
num priority to development of infrastructural facilities during the pla
,  that the production of coal and crude oil and the generation of electric
“low level in 1950-51. In the fields of transport and communication also, w
~ There has been substantial progress in infrastructural facilities during the pl
~ compare our position with other developed countries of the world (say, in
umption or, in terms of teledensity, i.e., number of telephone lines pe
re still far behind these countries (Table-12). ‘ TRl
Table-11
Progress in Infrastructural Facilitie
in India during the Plan Periods

[ ume | 15051 €061 7071 | L

51
Mill. tonnes : 32 g | 24.81
Mi]lll' t;nr:s neg. | 1108 | 2623 | 5174 |
Bill. Kwh. %

| o102

00

483 | 1293 |
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[No. of telephone Iin

- (per 160‘””’#}* ot

F T 6-60
| » 9.57
“;1i 156
Bl Mg e 53 1139 2,040 4232

| 5 Indonesia ‘ 4 469 530 917 |
8,790 R | 8914 13,241 13,515 116:43 ]
L Japan 4,395 8,203 8,220 N.A. |
8 UK 4,160 6,631 6,192 143-13
Source : World Development Report - 1999-2000, 2009-10 ; Economic Survey (2003-04), Government of India ; Human
Development Report (2004), UNDP,

atural resources of any country consist of land and water
resources, mineral resources, fisheries, marine resources, forests, rainfall and topography, etc. If the

ources remains unutilised or underutilised, then the national

output cannot reach its optimum leve]
For example, estimates show th
India’s river systems, of
for irrigation. Out of the

at nearly 1675 thousand million cubic metres of w

ater flow through L
which around 660 thousand million cubic metres ‘

are capable of being used
25 per cent was utilised in

e sector also, most of the farmers a 0 purchase ; cultutii' :
ylelding varieties of seeds, pump-sets, etc, PHishase Improgey o o

re too poor t

‘and fpoli'tig‘a,l institutipns : Although th, India

from that du
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